VBH: Explanation for the alert status
On 01/07/2015, Viettronics Binh Hoa Joint Stock Company announced explanation for the alert status as follows:

According to the audited financial statement 2014 made by AFC Auditing Company Limited on 31/03/2014, total loss of the Company was VND 4,904,860,398. In which, 2 main reasons are:
- Reason 01: Loss from the production business operation: VND 1,771,458,771

+ The number of export orders decreased so export revenue decreased

+ Increase the basic salary of employees by 5%

- Reason 02: Loss from the provision extraction: VND 3,133,401,627 – in which:
+ Liabilities between the Company and NEW TECHNOLOGY APPLICATION & CONSTRUCTION INVESTMENT CORPORATION
+ Prepayment for Ngan Long Trading Private Enterprise
+ Loss from the transfer of costs
Explanation and corrective measures:

1. Reason 01: the loss of VND 1,771,458,771 from the production business operation
1.1. The drop in export revenue
The average export revenue of the consecutive 3 years from 2010 to 2012 reached VND 60,000,000,000 per year. In 2013 and 2014, the number of export orders decreased so the average revenue only reached VND 40,000,000,000 per year. This is the main reason resulting in the loss from the production business operation.
Corrective measures:

- For 02 traditional foreign customers – TLMS and TOHO, the Company will promote the negotiation to increase the number of export orders from these customers in 2015.

-  For new foreign customers:
+ Nexus: Continue negotiating so that this customer approves the 4M changing order for 04 new kinds of transformers. 
+ Other customers: Enhance the trade promotion through workshops and fairs

1.1.2. Increase the basic salary of employees by 5%

In comparison with the average level, the monthly income of employees is still low.
Therefore, the Company must increase the basic salary by 5%.

Corrective measures:

- Change the salary payment policies so that reasonable
- Use human resources in an optimal way

- Strengthen the personnel arrangement

- Apply policies for saving of materials and working time and increasing labor productivity.

2. Reason 02: Loss from the provision
2.1. Liabilities between the Company and NEW TECHNOLOGY APPLICATION & CONSTRUCTION INVESTMENT CORPORATION
2.1.1. Reason

On 07/12/2007, the Company and New Technology Application & Construction Investment Corporation signed the contract no. 30/HDHTKD for the construction of 18-floor condominiums at Linh Dong Ward, Thu Duc District, Ho Chi Minh City. Total investment value includes: land acquisition costs of VND 25,000,000,000 and construction costs of VND 150,000,000,000. The contributed capital of the Company is VND 11,057,500,000.
- On 01/07/2009, being aware of several risks in real estate business, the Company and New Technology Application & Construction Investment Corporation (TECCO) signed the contract liquidation minutes no. 09/BB.TLHD with the content:

 The Company agreed to sell the contributed capital to TECCO. TECCO agreed to pay VBH with the amount of VND 15,175,867,918.
- As of 14/06/2014, TECCO had owed the Company VND 1,502,658,918

- Therefore, according to the regulations of Circular no. 228/2009/TT-BTC dated 07/12/2009, because the duration of this debt is over 3 years (from 31/08/2011) so AFC Auditing Company Limited provisioned for this debt with the amount of VND 1,502,658,918 (100%).
2.1.2. Corrective measures

- Continue searching for investors to exploit the land lot at no. 204 – Trang Long- Ward 12 – Binh Thanh District – Ho Chi Minh City effectively.
- After that, the Company will refund the costs that TECCO paid when implementing procedures for the signed project. And TECCO will use this amount for debt repayment.
2.2. Loss from the prepayment for Ngan Long Trading Private Enterprise
2.2.1. Reason

- On 07/12/2013, the Company and Ngan Long Trading Private Enterprise (Ngan Long) signed the contract no. 126&127&128 HD/BH-KH with the content:

+ Ngan Long will supply component sets of digital decoder receivers for the Company with total value of 03 contracts of VND 3,751,000,000

+ On 27/02/2014, the Company signed the annex no. 01 PL/NL-BH with Ngan Long Trading Private Enterprise. The content: the Company approves paying in advance to Ngan Long with the amount of VND 300,000,000

+ On 30/06/2014, the Company and Ngan Long Trading Private Enterprise signed the contraction liquidation minutes with the content: 

Ngan Long supplied 4,000 component sets to the Company with total value of VND 2,068,000,000. The Company paid VND 3,300,800,000. Ngan Long would refund the extra of VND 1,232,800,000. As of 31/12/2014, Ngan Long had owed the Company VND 305,517,600.
- On 17/12/2013, the Company signed the contract no. 147&148 HD/BH-KH with the content:

Ngan Long supplies the component sets of digital decoder receiver with total value of VND 3,547,500,000. The Company paid VND 2,789,512,000 in advance.
- However, because Ngan Long Trading Private Enterprise met difficulty in determining the technical features of the imported component sets and in the customs clearance so the Company has not received yet. Ngan Long has not refunded VND 3,095,029,600.
- Therefore, AFC Auditing Company Limited provisioned for the prepayment with the amount of VND 1,547,514,800. (50%) according the regulations of Circular no. 228/2009/TT-BTC dated 07/12/2009

2.2.2 Corrective measures

Ngan Long Trading Private Enterprise agreed to refund the entire prepayment and 02 parties will liquidate the contract in 2015.
2.3. The loss because of the transfer of costs

2.3.1. Reason

On 22/09/2008, the Company (A) and Urban Construction Design Consultant Joint Stock Company (B) signed the contract no. 19/HDKT2008 with the content:

A assigns B to implement the planning design for the condominium construction project at no 204 – Trang Long- Ward 12 – Binh Thanh District – Ho Chi Minh City with the value of VND 101,723,000
- The performance of the contract:

According to the first article of this contract, B submitted all necessary documents as requested by Binh Thanh District and Investors
- Tasks are in the implementation process

+ The planning mission

+ The planning maps of technical infrastructure system
+ The statement on the current state of architecture and landscape

+ The general map of the technical line

On 25/06/2010, the Company and Urban Construction Design Consultant Joint Stock Company signed the contract liquidation minutes with total value of VND 91,550,700
In which: + Cost of the planning deign (the scale of 1:500): VND 83,227,909

+ VAT: VND 8,322,791

In 2010, the Company recorded cost of the planning design into Construction in progress. When the project is completed, this cost will be transferred into the project. However, because the project was not implemented so AFC Auditing Company Limited moved into total cost.

2.3.2. Corrective measures

- Continue searching for investors to exploit the land lot at no. 204 – Trang Long- Ward 12 – Binh Thanh District – Ho Chi Minh City effectively.

